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GCM SECURITIES LIMITED

Notice is hereby given that the 21" Annual General Meeting of the members of GCM SECURITIES
LIMITED will be held on Thursday, 29" September, 2016 at 10.00 AL at 3B, Lal Bazar Street, Sir R N M
House, 5th Floor, Kolkata 700001, West Bengal to transact following business as:

ORDINARY BUSINESS:

1.

To receive, consider and adopt the Audited Balance Sheet as on March 31, 2016, Statement of Profit
and Loss for the year ended March 31, 2016 and the Reports of Directors and Auditors thereon.

To consider and if thought fit, to pass, with or without modification(s), the following Resolution, as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 139 read with The Companies (Audit and
Auditor) Rules, 2015, 142 and other applicable provisions, it any, of the Companies Act, 2013 and
their corresponding rules and based on the recommendations of the Audit Committee, M/s. Bharat D.
Sarawgee & Co., Chartered Accountant, Kolkata (ICAT Firm Regstration No. : 326264E), who have
offered themselves for re-appointment and have confirmed their eligibility in terms of the provisions
of Section 141 of the Companies Act, 2013 and Rule 4 of Companies (Audit and Auditors) Rules,
2015, be and are hereby re-appointed as Statutory Auditors of the Company, to hold office from the
conclusion of the 21" Annual General Meeting up to the conclusion of the 24™ consecutive Annual
General Meeting (subject to ratification by the members at every subsequent AGM) at a remuneration
as may be decided by the Board of Directors of the Company.”

SPECIAL BUSINESS:

3.

Re-Appointment of Mr. Manish Baid as a Managing Director of the Company

To consider and if thought fit to pass with or without modifications the following resolution as an
Ordinary resolution:

“RESOLVED THAT pursuant to recommendation of the Nomination and Remuneration
Committee, and approval of the Board and subject to the provisions of Sections 197, 198, 203 and
other applicable provisions of the Companies Act, 2013 and the rules made there under (including any
statutory modification or re-enactment thereof) read with Schedule- V of the Companies Act, 2013
and Arficles of Association of the Company, approval of the members of the Company be and is
hereby accorded to the re-appointment of Mr. Manish Baid as a Managing Director of the Company
with effect from December 07, 2015 to December 06, 2020 i.e for a period of Five Years on the same
terms & conditions as approved by the Shareholders in its Extra ordinary General meeting held on
07/12/2013”

RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts, deeds and
things and execute all such documents, instruments and writings as may be required and to delegate all
or any of its powers herein conferred to any Committee of Directors or Director(s) to give effect to
the aforesaid resolution.

Place: Kolkata By order of the Board

Date: May 30, 2016 For GCM SECURITIES LIMITED

Registered Office :

3B, Lal Bazar Street, Sir R N M House INDER CHAND BAID
5th Floor, Kolkata 700001, West Bengal (DN : 00235263)
CIN: L67120WB1995PLC071337 Chairman
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The Explanatory Statement pursuant to Section 102(1) of the Companies Act, 2013 with respect to
the Special Business set out in the Notice is annexed.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND A
PROXY NEED NOT BE A MEMBER OF THE COMPANY. The instrument of Proxy, in order
to be effective, must be received at the Company's Registered Office not less than forty-eight hours
before the Meeting.

In terms of Rule 19 of the Companies (Management and Administration) Rules, 2015, a person can
act as a proxy on behalf of the members not exceeding fifty and holding in the aggregate not more
than ten percent of the total share capital of the Company carrying voting rights. A member holding
more than ten percent of the total Share capital of those carrying voting rights may appoint a single
person as proxy and such person shall not act as a proxy for any person or sharcholder.

The Register of Member and the Share Transter Books of the Company will remain closed from
September 23, 2016 to September 29, 2016 (both days inclusive).

The Register of Directors and Key Managerial Personnel and their shareholding, maintained under
Section 170 of the Companies Act, 2013 will be available for mspection by the Members at the
Annual General Meeting.

Corporate Members intending to send their authorized representatives to attend the meeting pursuant
to Section 113 of Companies Act, 2013 are requested to send to the Company a certified copy of
relevant Board Resolution together with their respective specimen signatures authorizing their
representative(s) to attend and vote on their behalf at the meeting.

Relevant documents referred to in the accompanying Notice and in the Explanatory Statements are
open for mspection by the Members at the Company’s Registered Office on all working days (except
Saturdays, Sundays and Public Holidays) between 11.00 AM. to 1.00 P.M. up to the date of this
Annual General Meeting.

Sharcholders/Investors are advised to send their queries/complaints through the dedicated e-mail Id
gemsecukolkata@gmail.com for quick and prompt redressal of their grievances.

The Shares of the Company are mandated by the Securities & Exchange Board of India (SEBI) for
trading in dematerialized form by all investors.

The identity/signature of Members holding shares in electronic/demat form is liable for verification
with the specimen signatures furnished by NSDL/CDSL. Such Members are advised to bring the
relevant identity card issued by the appropriate Authorities to the Annual General Meeting.
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A route map showing directions to reach the venue of the 32nd Annual General Meeting is given at
the end of Notice.

Members desirous of getting any information about the accounts of the Company, are requested to
send their queries so as to reach at-least ten days before the meeting at the Registered Office of the
Company, so that the information required can be made readily available ar the meeting,.

Members are requested to intimate change in their address immediately to M/s Purva Sharegistry

(India) Pvt. Ltd., the Company’s Registrar and Share Transfer Agents, at their office at 9, Shiv Shakt
Ind. Estate, Ground Floor, J. R. Boricha Marg, Lower Parel, Mumbai-400 011.

Members holding shares in physical form in the same set of names under different folios are
requested to apply for consolidation of such folios along with relevant Share Certificates to M/s
Purva Sharegistry (India) Pvt. Ltd., Registrar and Share Transfer Agents of the Company, at their
address given above.

The Securities and Exchange Board of India (SEBI) vide Circular ref. No. MRD/DOP/CIR-05/2007
dated April 27, 2007 made PAN mandatory for all securities market transactions and off
market/private transaction involving transfer of shares in physical form of listed Companies, it shall
be mandatory for the transferee (s) to furnish copy of PAN Card to the Company/RTAs for the
registration of such transfer of shares.

SEBI further clarified that it shall be mandatory to furnish a copy of PAN in the following cases:
a)  Deletion of name of the deceased shareholder (s), where the shares are held in the name of
two / more shareholders.

b)  Transmission of shares to the legal heir(s), where deceased shareholder was the sole holder of
shares.

¢)  Transposition of shares — when there is a change in the order of names in which physical
shares are held jointly in the name of two or more shareholders.

Members holding shares in physical form and desirous of making a nomination in respect of their
sharcholdings in the Company, as permitted under Section 72 of the Companies Act, 2013 read with
Rule 19 of Companies (Share Capital and Debentures) Rules, 2014, may fill SH-13 and send the same
to the office of RTA of the Company. In case of shares held in dematerialized form, the
nomination/change in nomination should be lodged with their DPs.

The Company is concerned about the environment and utilizes natural resources in a sustainable way.
We request you to update your email address with your Depository Participants to enable us to send
)’('}U Tl"l{_‘ L'Ill‘.ll'tC['l}' l'Cpf_')l'rS 'Jl'ld Oﬂ'l[,‘l' \_'f_)lT]l'l'lLlﬂiCﬂ(“}ﬂ via Cl‘nﬂ,ll.

Copies of Annual Report 2016 along with the Notice for the 21" AGM and instructions for e-voting,
with Attendance Slip and Proxy Form are being sent by electronic mode only to those members
whose email address are registered with the Company /Depository Participant(s) for communication
purposes unless any member has requested for a hard copy of the Annual Report. The Members who
have not registered their email address, physical copies of aforesaid documents are being sent by the
permitted mode. Members are requested to bring copies of Annual Report to the Annual General
Meeting.

Members can opt for one mode of voting t.e. either by physical ballot or through e-voting. If
Members opt for e-voting then do not vote by Physical Ballot or vice versa. However, in case
Members cast their vote both by Physical Ballot and e-voting, then voting done through e-voting
shall prevail and voting done by Physical Ballot will be treated as invalid.

In terms of the provisions of Section 107 of the Companies Act, 2013, since the resolutions as set out
in this Notice are being conducted through e-voting or physical Ballot, the said resolutions will not be
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e A scanned copy of the Board Resolution and Power of Attorney (POA) which they have
issued in fFavour of the Custodian, if any, should be uploaded in PDE format in the system
for the scrutinizer to verify the same.

“u

xix In case you have any queries or issues regarding e-voting, you may refer the Frequently Asked
Questions (“FAQs”) and e-voting manual available at www.evotingindia.com under help
section or write an email to helpdesk.evoting@cdslindia.com.

28.  Members/Proxies should bring the attendance slip duly filed in and signed for attending the meeting.

29.  Members are requested to quote Folio Number/DP ID & Client ID in their correspondence.

Place: Kolkata By order of the Board
Date: May 30, 2016 For GCM SECURITIES LIMITED
Registered Office :

3B, Lal Bazar Street, Sir R N M House INDER CHAND BAID
5th Floor, Kolkata 700001, West Bengal (DIN : 00235263)
CIN: L67120WB1995PLC071337 Chaitman

Explanatory Statement pursuant to Section 102(1) of the Companies Act 2013

ITEM NO. 3

Keeping in view that Mr. Manish Baid has rich and varied experience in the Industry and has been invelved
in the operations of the Company over a long period of time, it would be in the interest of the Company to
continue the employment of Mr. Manish Baid as a Managing Director .

The Board had made the Re-appointment of Mre. Manish Baid to hold office for a term up to five
consecutive years on the Board of Directors of the Company with effect from 07 December, 2015 subject to
the approval of the members in the General Meetings and other consents may be necessary. Further in the
opinion of the Board, Mr. Manish Baid fulfill the conditions for his Re-appoimntment as Managing Director as
specified in the Companies Act, 2013 .

Mr. Manish Baid is interested in the resolution set out respectively at Item No. 3 of the Notice with regard to
his Re-appointment. The relatives of Mr. Manish Baid may be deemed to be interested in the resolutions set
out at Irem Nos. 3 of the Notice, to the extent of their shareholding interest, if any, in the Company.

Save and except the above, none of the other Directors/Key Managerial Personnel of the Company/their
relatives are, in any way, concerned or interested, financially or otherwise, in these resolutions.

The Board recommends the resolutions set forth in the Item Nos. 3 of the Notice for approval of the
members.

Place : Kolkata By order of the Board
Date: May 30, 2016 For GCM SECURITIES LIMITED
Registered Office : INDER CHAND BAID
3B, Lal Bazar Street, Sir R N M House (DIN : 00235263)
5th Floor, Kolkata 700001, West Bengal Chairman
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Dinset o _ em—m

To
The Members,

Your Directors have pleasure in presenting the 21" Annual Report of your Company together with the
Audited Statements of Accounts for the year ended March 31, 2016.

( in Lac)
Particulars For the Year ended | For the Year ended
on 31.03.2016 on 31.03.2015
Operating Income 169.71 192.50
Other Income 111.19 139.40
Total Income 280.90 331.90
Total Expenditure 266,97 195.71
Profit/(Loss) before taxation 13.93 136.19
Tax Expenses 4.58 29.07
Profit/(Loss) after Taxation 9.35 107.12
Balance carried forward to Balance Sheet 9.35 107.12

OVERALL PERFORMANCE & OUTLOOK

Your Company is one of the SEBI registered Stock Broker and is a registered Corporate Member of the
National Stock Exchange of India Limited (NSE) and of the BSE Limited (BSE) in the Capital Market
Segment and Future & Option.

Gross revenue for the year was T 280.90 Lac in comparison to last years’ figure of ¥ 331.90 Lac. The
Company has registered a gross profit of ¥ 13.93 Lac in comparison to last year’s figure of ¥ 136.19 Lac. In
terms of Net Profit, the same was of ¥ 9.35 Lac in comparison to last years’ net Profit of T 10712 Lac.

Outlook for current financial year looks challenging due to the steep competition in broking business,
increasing cost and regular changes in rules and guidelines and perceptible expenditure made on account of
new purchase of Stock . Even the continuous fall in trading volume impacted the profitability of the
Company.

The Company follows the Rules, Regulations and Guidelines framed by SEBI / Stock Exchanges while
carrying activities in Stock Market, both in term of Clientele business and its own investments.

DIVIDEND AND RESERVES

Due to inadequate profit during the year and in order to conserve resources for future, your Directors do
not recommends any further Dividend payments for the year under review.

During the year under review, no amount was transferred to General Reserve.
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SHARE CAPITAL

The paid up Equity Share Capital as on March 31, 2016 was T 18.9960 Crore. During the year under review,
the Company has not issued shares with differential voting rights nor granted stock options nor sweat
equity.

FINANCE AND ACCOUNTS

Your Company prepares its financial statements in compliance with the requirements the Companies Act,
2013 and the Generally Accepted Accounting Principles (GAAP) in India. The financial statements have
been prepared on historical cost basis. The estimates and judgments relating to the financial statements are
made on a prudent basis, so as to reflect in a true and fair manner, the form and substance of transactions
and reasonably present the Company’s state of affairs, profits/(loss) and cash flows for the year ended 31st
March 2016.

The Ministry of Corporate Affairs (MCA) vide its notification in the Official Gazette dated February 16,
2015 has notified the Companies (Indian Accounting Standard) Rules, 2015. In pursuance of this
notification the company & its subsidiary would adopt Ind AS for the accounting period beginning April 1,
2016

The Company continues to focus on judicious management of its working capital. Receivables, inventories
and other working capital parameters were kept under strict check through continuous monitoring.

There is no audit qualification in the standalone financial statements by the statutory auditors for the year
under review.
EXTRACT OF ANNUAL RETURN

The details forming part of the extract of the Annual Return in form MGT- 9 i
Report as Annexure I.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

Details of Loans, Guarantees and Investments, if any, covered under the provisions of Section 186 of the
Companies Act, 2013 are given in the notes to the Financial Statements.

annexed in this Annual

SUBSIDIARY COMPANY

The Company does not have any Subsidiary within the meaning of section 2(87) of the Companies Act
2013 .However your Company have Associate Companies which is detailed in AOC-1 (Part —B) and no
Joint Venture which is covered under Section 2(6) of the Companies Act 2013(Act™)

RELATED PARTY TRANSACTIONS

All related party transactions that were entered into during the financial year were on arm’s length basis and
were in the ordinary course of the business. There are no materially significant related party transactions
made by the Company with Promoters, Key Managerial Personnel or other designated persons which may
have potential conflict with interest of the company at large and hence do not attract the provisions of
Section 188 of the Companies Act, 2013 thus disclosure in form AOC-2 is not required.

MANAGEMENT DISCUSSION & ANALYSIS

The Management Discussion and Analysis is annexed and forms part of the Directors’ Report as Annexed
as IL
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MANAGEMENT

There was no change in Management of the Company during the year under review. Further, none of the
Directors of the Company are disqualified under sub-section (2) of Section 164 of the Companies Act,
2013.

MEETINGS:

During the year 2015-16 Five meetings of the Board of Directors were held and the gap between two such
meetings does not exceeds 120 days. Meetings were held on 28th May,2015,17th October,2015,9th
November,2015,03™ December ,2015and 10th February 2016.

Attendance of the Directors at the Board meetings

SLNO [ Name Designation Meetings attended
1. Mr.Inder Chand Baid Chairman 5
2. Mr. Manish Baid Managing Director 5
3 Mr.Samir Baid Non —Executive Director 5
4. Mr.Laxmi Narayan Sharma Independent Director 5
5 Mr Amitabh Shukla Independent Director 5
6. Mrs. Urmi Bose Independent Director 5
AUDIT COMMITTEE:

In compliance with Section 177 of the Companies Act, 2013 and Regulation 18 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, there were no occasions during the year where the
Board of Directors did not accept the recommendations of the Audit Committee.

During the year 2015-16 Four meetings of the Audit Committee were held on 28th J\[‘.ly,ZUIS,l‘.’m
October,2015, 09th November 2015 and 10th February 2016.

Attendance of the Audit Committee meetings

SLN Name Designation Position Meetings attended
o] ) ]
1. Mr.Inder Chand Baid 4
Director Member
2, Mr.Amitabh Shukla
Independent Director Chairman 4
3. Mr.Laxmi Narayan
Sharma Independent Director Member 4

NOMINATION AND REMUNERATION COMMITTEE:

In compliance with Section 178 (4) of the Companies Act, 2013 and Regulation 19 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, the Company has constituted a Nomination
and Remuneration Committee consisting of 2 Independent Directors and one Non-Executive Director.
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BOARD EVALUATION:

Pursuant to the provisions of the Companies Act, 2013 and the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, a structured questionnaire was prepared after taking into consideration
the various aspects of the Board’s functioning, composition of the Board and its Committees, culture,
execution and performance of specific duties, obligations and governance.

The performance evaluation of the Independent Directors was completed. The performance evaluation of
the Chairman and the Non-Independent Directors was carried out by the Independent Directors. The
Board of Directors expressed their satistaction with the evaluation process.

CORPORATE SOCIAL RESPONSIBILITY INITIATIVES:

The provisions of the Companies Act 2013 relating to CSR activities are not applicable to the Company.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The Company has an Internal Control System, commensurate with the size, scale and complexity of its
operations. The scope and authority of the Internal Audit function is defined in the Internal Audit Manual.
To maintain its objectivity and independence, the Internal Audit function reports to the Chairman of the
Audit Committee of the Board & to the Chairman & Whole Time Director.

The Internal Audit Department monitors and evaluates the efficacy and adequacy of internal control
system in the Company, its compliance with operating systems, accounting procedures and policies at all
locations of the Company. Based on the report of internal audit function, process owners undertake
corrective action in their respective areas and thereby strengthen the controls. Significant audit
observations and recommendations along with corrective actions thereon are presented to the Audir
Committee of the Board.

INDEPENDENT DIRECTORS

All Tndependent Directors have given declarations that they meet the eriteria of independence as laid down
under Section 149(6) of the Companies Act.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS, TRIBUNALS OR
COURTS

There are no significant and material orders passed by the Regulators/Courts that would impact the going
concern status of the Company and its future operations.

MATERIAL CHANGES AND COMMITMENTS AFFECTING FINANCIAL POSITION
BETWEEN THE END OF THE FINANCIAL YEAR AND DATE OF REPORT

There have been no material changes and commitments affecting the financial position of the Company
between the end of Financial Year and date of the report.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to the provisions of Section 134(5) of the Companies Act, 2013 the Board of Directors confirms
that =

1. In the preparation of the annual accounts, for the year ended 31st March 2016, all the applicable
accounting standards prescribed by the Institute of Chartered Accountants of India have been
followed:
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2]

The Directors had adopted such accounting policies and applied them con ntly and made

view of the state

judgments and estimates that are reasonable and prudent so as to give a true and f
of affairs of the Company at the end of the financial year and of the profit of the Company for that
period;

3. The Directors had taken proper and sufticient care for the maintenance of adequate accounting records
in accordance with the provisions of this Act for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities: and

4. The Directors had prepared the annual accounts on a going concern basis.

n

Proper internal financial controls were in place and that the financial controls were adequate and were
operating effectively; and

6. Systems to ensure compliance with the provisions of all applicable laws were in place and were
adequate and operating effectively.

INFORMATION TECHNOLOGY

Your Company believes that in addition to progressive thought, it is imperative to invest in information
and technology to ascertain future exposure and prepare for challenges. In its endeavor to obtain and
deliver the best, your Company has tie-ups with an I'T solution Company to harmess and tap the | t and
the best of technology in the world and deploy/absorb technology wherever feasible, relevant and
appropriate.

BUSINESS RISK MANAGEMENT

Pursuant to section 134 (3) (n) of the Companies Act, 2013 , The Company has a robust Business Risk
Management (BRM) framework to identify, evaluate business risks and opportunities. This framework
seeks to create fransparency, minimize adverse impact on the business objectives and enhance the
Company’s competitive advantage. The business risk framework defines the risk management approach
across the enterprise at various levels including documentation and reporting. The framework has different
risk models which help in identifying nisks trend, exposure and potential impact analysis at a Company level
as also separately for business segments viz. Finance and Capital Market activities.

VIGIL MECHANISM / WHISTLE BLOWER POLICY

As required under Rule 7 of The Companies {(Meetings of Board and its Powers) Rules 2014, the Company
has a vigil mechanism named Fraud Risk Management Policy (FRM) to deal with instance of fraud and
mismanagement, it any.

RESEARCH & DEVELOPMENT

The Company believes that technological obsolescence is a reality. Only progressive research and
development will help us to measure up to future challenges and opportunities. We invest in and encourage
continuous innovation. During the year under review, expenditure on research and development is not
significant in relation to the nature size of operations of your Company.

AUDITORS
Statutory Auditors

The Auditors M/s Bharat D. Sarawgee & Co., Chartered Accountants, Kolkata who are Statutory
Auditors of the Company and holds the office until the conclusion of ensuing Annual General
Meeting and are recommended for re-appointment to audit the accounts of the Company from the
conclusion of the 20th Annual General Meeting up to the conclusion of the 24th consecutive Annual
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General Meeting (subject to ratification by the members at every subsequent AGM). As required
under the provisions of Section 139 & 142 of the Companies Act, 2013 the Company has obtained
written confirmation from M/s. Bharat D. Sarawgee & Co. that their appointment, if made, would be
in conformity with the limits specified in the said Section.

The Auditors’ Report to the Member together with Accounts for the year ended 31st March, 2016 and
the observations of the Auditors as referred in their report are suitably explained in the notes to
accounts and therefore do not call for any further comments. The Auditors’ Report does not contain
any qualification, reservation or adverse remark.

Secretarial Auditors
Pursuant to the provisions of Section 204 of the Companies Act, 2013 and The Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Company has appointed
M/s.AL.Associates Ms.Priti Lakhotia (Partner) M.No-21970 Company S “tary in Practice to
undertake the Secretarial Audit of the Company. The Report of the Secretarial Audit Report is

annexed elsewhere in this Annual Report & does not contain any qualification, reservation or adverse
remark,
Internal Auditors

The Company has appointed M/s. Baid Ray & Associates., Chartered Accountants, Kolkata (CP NO:
055737), as Internal Auditors of the Company for the current financial year.

PARTICULARS OF EMPLOYEES

Details of remuneration paid to employees as required by Section 197(12) of the Companies Act, 2013,
read with Rule 5(1) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, are not applicable, since the Company has not employed any person drawing salary of more than Rs.
60,00,000/- per annum or Rs. 5,00,000/- per month.

The full Annual Report including the aforesaid information is being sent to all sharcholders of the
Company through the prescribed mode and is available on the Company’s website.
PARTICULARS UNDER SECTION 134 (3) (m) OF THE COMPANIES ACT, 2013

Since the Company is into the Business of Share Broking as well as an Investee /trader into Shares and
Securities; the information regarding conservation of energy, Technology Absorption, Adoption and
innovation, under section 134(3)(m) of the Companies Act, 2013 read with Rule, 8 of The Companies
(Accounts) Rules, 2014, is reported to be NIL.

FOREIGN EXCHANGE EARNINGS AND OUTGO

The Company has not earned or used foreign exchange earnings/outgoings during the year under review.

SEXUAL HARASSMENT OF WOMEN AT WORKPLACE :
There were no incidences of sexual harassment reported during the year under review, in terms of the
provisions of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal
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PUBLIC DEPOSITS

During the year under review, your Company has not accepted any deposit from the public falling within
the ambit of Section 73 of the Companies Act, 2013 and The Companies (Acceptance of Deposits) Rules,
2014.

REPORT ON CORPORATE GOVERNANCE

As per SEBI circular no: SECURITIES AND EXCHANGE BOARD OF INDIA (LISTING
OBLIGATIONS ANDDISCLOSURE REQUIREMENTS) REGULATIONS, 2015 No. SEBI/LAD-
NRO/GN/2015-16/013 dated September 2, 2015, Company paid up capital is less than Rs.10 Crores and
Net Worth is also less than Rs. 25 Crores Or Company Listed On SME Platform Company was not
required to comply with the norms of the Corporate Governance.

Since, the Company was listed on SME Exchange Only as on Financial Year ending 31st March, 2016,
therefore, the provisions relating to Corporate Governance Report are not applicable to the Company.
APPRECIATION

Your Directors wish to place on record their appreciation towards the contribution of all the employees of

the Company and their gratitude to the Company's valued customers, bankers, vendors and members for
their continued support and confidence in the Company.

Place: Kolkata By order of the Board
Date: May 30, 2016 For GCM SECURITIES LIMITED
Registered Office : INDER CHAND BAID
3B, Lal Bazar Street, Sir R N M House (DIN : 00235263)
5th Floor, Kolkata 700001, West Bengal Chairman
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Annexure -1

EXTRACT OF ANNUAL RETURN
As on the financial year ended 31.03.2015
|Pursuant to Section 92(3) of the Companies Act, 2013, and Rule 12(1) of the
Companies (Management and Admimstration) Rules, 2014]

FORM NO. MGT - 9

L Registration & Other Details

CIN L67120WB1995PLCO71337

Registration Date 02/05/1995

Name of the Company GCM Securities Limited

Category / Sub-Category of the Company Category : Company having Share Capital
Sub-Category : Indian Non-Government Company

Address of the Registered Office and contact details 3B, Lal Bazar Street, Sir R N M House

5th Floor, Kolkara 700001, West Bengal
Tel. No. 033-22481053 / 22489908

Whether listed company Listed Company
Name, address and contact details of Purva Sharegistry (India) Pvt. Ltd.
Registrar and Transfer Agent, if any No. 9, Shiv Shakti Ind. Esrare, Gr. Floor, J. R. Boricha Marg,

Lower Parel, Mumbai-400 011
Tel : +91 22 2301 8261 / 0771

IL Principal Busi Activities of the Company

All the Business Acnvities contributing 10% or more of the total turnover of the Company shall be stated:

Name and Description of main Businesses NIC Code of % of Total Tumover
Busi of the Company
Trading / Investment in Shares & Securities & Hinancing activities 66110 54.46%
Interest on Fixed Deposit with Banks & on Bonds 64990 41.99%
1. Details of Subsidiary / A iate / Holding Companies
Name & Address of CIN / GLN Holding / % of Shares Held Applicable Section
Company Subsidiary /
Associate
Not Any Not Not Applicable Not Applicable Not Applicable
Apphcable

TV. SHAREHOLDING PATTERN (Equity Share Capital Breakup as % of Total Equity)

Category wise Shareholding

No. of Shares held ar the beginning of the year No. of Shares held at the end of the year % Change
Category of Physic % OF % of during the year
Sharcholders Demat cal Total Total Demar Physical Total Total
i Shares Shares
AT
() Tndian
a) Individual / HUF 49797000 2000 49799000 26.22 49799000 49799000 26.22 <

b) Central Govt. (8) N N
c) State Govt. (s) 5 = = = - = _
d) Bodies Corporate 29101000 - 29101000 15.32 29101000 - 29101000 15.32 -
) Banks / Iils = = 5 =

f} Any Other .. A = = = =
Sub Total A(1) 78898000 2000 78900000 41.54 ‘78900000 = 78900000 41.54 -

@) NRIs - Individuals - = s = 5 . = p
by Other — Indwviduals - - - - - = = =
¢ Bodies Corporate 2 - - - - - - =
d) Banks / Fls
e) Any Other ...... - - - - = = = o
Sub Total A(Z)
Total Shareholding of 78898000 2000 78900000 41.54 7 ) = 78900000 41.54 -
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Promoters (A1) +
(A2)
B. Public

(1) Insti
4) Mutual Funds / - - - - = 2 = =
uTt

b) Banks / F1
©) Central Govt. (s) = = - - . - - -
d) State Govt. (8) = = - = = = = -
e) Venrture Capital - = - = = i = =
Funds

£ Insurance - & - = 3 s = =
Companies
g Fils = s = = = = - =
b} Foreign Venture - - - - = = = =
Capital Fur
1) Others (Spe

iy z : s = Z z s =

05139823 720000 95859823 50.46 | 101147800 720000 101867800 53.62 3.16
1 Indwvidual
Sharcholders
holding  nomnal
share capital up
to T 2 lakh 6862675 420000 7282675 3.83 5735000 420000 6155000 3.24 (0.59
. Individual
Shareholders
holding  nominal
share capital in
excess of " 2 lakh 5682400 - 5682400 2.99 720000 - T20000 0.37 (2.62)
<)
.. HUF 2185902 - 2185902 1.15 2004800 = 2004800 1.05 (0.10)
i, Clearing 38400 - 38400 0.02 311200 - 311200 0.16 0.14)
Members
i Marker Maker 10800 - 10800 0.01 1200 - 1200 0.00 0.01)
iv. NRI/OCB - = = -
v. Trust - - - -
Sub Total B(2) 109920000 1140000 111060000 58.46 109920000 1140000 111060000 58.46 -
‘Total Public
Sharcholding B = B(1)
+B 109920000 | 1140000 | 111060000 58.46 | 109920000 | 1140000 | 111060000 58.46 =
C. Shares held by - - - - - - - - -
Custodian for GDRs
&
ADRs
Grand Total | 188818000 1142000 189960000 100.00 188818000 1142000 189960000 100.00 -
(A+B+C)
1) Shareholding of Promoters
I - Sharcholding during and at the end of the
Shareholding at the beginning of the year year % change n
Sharcholders Name % of total % of Shares % of total shareholding:
No. of shares Pledged / No. of shares during the
Shares of the encumbered Shares of the year
Company 1o total shares Company
Manish Baid 1364800 7.19 Nl 13650000 7.19 -
Samir Bad 1347500 7.09 Nl | 13475000 7.09 S
Saro) Bad 1319100 6.94 Nil 13191000 6.94 N
1. ard 948300 +.99 Nil 9483000 +.99
Global Capital Market &
Infrasrructures Limited 2910100 15.32 Nil 29101000 15.32 Nil -
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iif) Change in Promoters’ Shareholding (Please specify, if there is no change)

Sharcholding at the Cumulative Sharcholding,
beginning of the year during the vear
- %o of total L .
Particulars : % of total o : : Date of Changes Reason for Changes
No. of No. of shares of e &
- shares of the ‘
Shares z Shares the
Company .
£ Company

No Change in Sharcholding except 2000 Shares Transfer from the promoter Group to Promoter (MeBuddhaml Chajjer & Mr.Naresh
Chayjer to Me.Manish Bad)

iv) Shareholding of Top Ten Shareholders (Other than Directors, Promoters and Holders of GDRs & ADRs)

Shareholding at the Cumulative Shareholding during and
e - . beginning of the year at the end of the year
AR R TR A TRl No. of % of total shares No. of % of total shares of
Shares of the Company Shares the Company
Rita Nitin Mehta 144,000 0.76% - >
Navinkumar Gupta 120,000 0.63% - -
Abinesh. Y . 100,000 0.53% - =
Narendrapal Gupta 96,000 Y - =
Narinder Pal Gupta 96,000 0.51% - -
Naresh B.Khatar 80,000 0.42% - -
Nitin Babubhai Mehta 72,000 0.38% = -
Vivek Kejriwal 60,000 0.32% - -
Vivek Keprwal 60,000 0.32% - -
Sunil Kumar Jalan 60,000 0.32% = -
Indrawati Nirman Private Limited - = 75.76.800 3.98
Kailashpati Vyapaar Private Limited - - 52.04,000 2.73
“cospace Infotech Private Limited - - 45,63,200 240
Silversand Agency Private Limited - - 41,32,000 217
Goldensight Commotrade Private Limited = = 39,53,850 2.08
Blue Horizon Commosales Private Limired - - 38,37.600 202
Lverstrong Estate Advisory Private Limited - - 38,02.400 2.01
Samudhita Vanijya Private Limited - - 35,56,800 1.87
Sandview Tradings Prvate Linuted - - 34.63,200 1.82
Phagun Broking & Consultancy Private - L77
Limited - 33.72,800
w) Shareholding of Directors and Key Managerial P ]
Shareholding at the Cumulative Shareholding
beginning of the year during and at the end of the
For Each of Directors & KMIP vear
No. of % of total shares No. of % of total shares
Shares of the Company Shares of the Company
L C. Baid, Chairman
At the beginning of the vear ...... 048300 ] 4.99 [ 9483000 | 4.99
Date wise Increase/Decrease in sharcholding
during the year specifying the reasons for
increase/decrease Not Applicable
(e.g. allotment/transfer/bonus /sweat equity
etc):
Manish Baid, Managing Director
At the beginning of the year ...... 1364800 | 7.19 | 13650000 719
Date wise Increase/Decrease in shareholding
duging fie: year specifyingthe:rensons for Change (transfer of 2000 Equity shares from one of the promoters
mcrease/decrease = G
(e.g. allorment/transfer/bonus /sweat equity 3p)
etc):
Samir Baid, Director
At the beginning of the vear ...... 1347500 7.09 I 13475000 7.09
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Date wise Increase/Decrease in shareholding
during the year specifying the reasons for
increase/decrease Not Applicable
(e.g allotment/transfer/bonus/sweat equity
efc):

I V. INDEBTEDNESS

In Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans Tinsocured
Excluding Ik S Deposits Total Indebredness
deposits o
‘I:j[chrcdncsq at the beginning of the financial T 2080689 il Nil 2980689
f:Ll.:ugL m Indebredness during the fnancial 7 Nil ~il Nil N
Indebtedness at the end of the financial year Z 2080689 Nil Nil 2080689

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

Sr. No. | Particulars of Manish Baid Shrenik Choraria Pooja Bhartia
Remuneration Managing Director CFO Company Secretary
1 Gross Salary < 3,00,000/- T 2,63,867/- T 1,50,000/-
2. Value of Perquisites Nil Nil Nil
3 Stock Options Nil Nil Nil
4. Sweat Equity Nil Nil Nil
5 Commission Nil Nil Nil
6. Others (Please specify) Nil Nil Nil

VIL PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Penalty / Authority Appeal made, if any
the Description Punishment / [RD / NCLT (give details)
Companics Compounding fees / COURT]
Act imposed
A. Comp
Penalry
Punishment

= No Instance
Compoundi

ng
B. Directors
Penalty

Punishment

No Instance

Compoundi
T

C. Other Officers in Default
Penalty
Punishment

= : No Instance
Compoundi

g
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AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules,
2014) Statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures

Statement containing salient features of the financial statement of subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries

Sl. No. Particulars Details
1: Names of Subsidiary NIL
2: Reporting period for the subsidiary concerned, if different from NIL

the holding company ’s reporting period
3. Reporting currency and Exchange rate as on the last date of the NIL

relevant Financial year in the case of foreign subsidiaries
4, Share capital NIL
5 Reserves & surplus NIL
6. Total assets NIL
78 Total Liabilities NIL
8. Investments NIL
o, Turnover NIL
10. Profit before taxation NIL
11. Provision for taxation NIL
12. Profit after taxation NIL
13. | Proposed Dividend NIL
14. | % of shareholding ** NIL

*#*Based on Equity Share holding only

1. Names of subsidiaries which are yet to commence operations- NIL

2. Names of subsidiaries which have been liquidated or sold during the year- NIL
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Associates and Joint Ventures Statement pursuant to Section 129 (3) of the Companies Act, 2013 related

GCM SECURITIES LIMITED

Part “B”

to Associate Companies and Joint Ventures

Sr.No Name of associates/FointMentures GCM Capital GCM Commodity &
Advisors Derivatives Limited
Limited

1 Latest audited Balance Sheet Date 31.03.2016 31.03.2016

2. Shares of Associate/Joint Ventures held by the

company on the year end

No. 6090000 2625500
Amount of Investment in Associates/Joint Venture 12,15,00,000 5,25,10,000
Extend of Holding% 35.95% 35.35%

3. Description of how there is significant influence Shareholding Sharcholding

4. Reason why the associale/joiiventure is not As per AS 23 As per AS 23
consolidated

5. Net worth attributable to shareholding as per latest 350001638 280927280
audited Balance Sheet

6. Profit/Loss for the year 535884 940359

(Not Considered in consolidation)

Place: Kolkata
Date : 30" May 2016

Manish Baid
Managing Director

DIN: 00239347
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GCM SECURITIES LIMITED

SECRETARIAL AUDIT REPORT
FORM NO. MR-3

FOR THE FINANCIAL YEAR ENDED ON 315" MARCH 2016
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014]

The Members,
GCM Securities Limited

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by GCM Securities Limited (hereinafter called the Company).
Secretarial Audit was conducted in a manner that provided to us a reasonable basis for evaluating the
corporate conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of GCM Securities Limited’s books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, we hereby report
that in our opinion, the Company has, during the audit period covering the financial year ended March 31,
2016, complied with the statutory provisions listed hereunder and also that the Company has proper
Board-processes and compliance mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter.

We have examined the books, papers, minute books, forms and returns filed and other records maintained
by the Company for the financial year ended on March 31, 2016 according to the provisions of:

L The Companies Act, 2013 (the Act) and the rules made there under;

2. The Securities Contracts (Regulation) Act, 1956 (*SCR.A’) and the rules made there under;
3 The Depositories Act, 1996 and the Regulations and bye-laws framed there under;

4. Foreign Exchange Management Act, 1999 and the rules and regulations made there under;

5. The following Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 ("SEBI Act’):-

a)  The Securities and Exchange Board of India (Substantial Acquisiion of Shares and
Takeovers) Regulations, 2013;

b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
1992;

¢)  The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009;

d)  The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee
Stock Purchase Scheme) Guidelines, 1999;

e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

f)  The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993, regarding the Companies Act and dealing with client;
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2 The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
and

h)  The Securities and F

hange Board of India (Buyback of urities) Regulations, 1998;

We have also examined compliance with the applicable clauses of the following:

a)  Secretarial Standards issued by The Institute of Company Secretaries of India.

b) The Listing Agreements entered into by the Company with BSE Limited.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above.
We further report that the Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non Executive Directors and Independent Directors. The changes in the
composition of the Board of Directors that took place during the period under review were carried out in
compliance with the provisions ot the Act.
Adequate notice is given to all Directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance, and a system exists for seeking and obtaining further

information and clarifications on the agenda items before the meeting and for meaningful participation at
the meeting,.

Majority decision is carried through while the dissenting members’ views are captured and recorded as part

of the minutes.

We further report that there are adequate systems and processes in the Company commensurate with the
size and operations of the Company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

We further report that during the audit period, there were no instances of:
a)  Public / Rights / Preferential issue of shares / debentures / sweat equity.
b) Redemption / buy-back of securities.
c)  Major decisions taken by the Members in pursuance to Section 180 of the Companies Act, 2013,
d) Merger / amalgamation / reconstruction etc.

e) Poreign technical collaborations.

Place : Kolkata
Date : May 30, 2016
Priti Lakhotia
Company Secretaries
Membership No:21970
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Annexure -1l
MANAGEMENT DISCUSSION AND ANALYSIS REPORT:

Your Directors have pleasure in presenting the Management Discussion and Analysis report for the
year ended on 31st March, 2016.

INDUSTRY STRUCTURE & DEVELOPMENT

The last year has been a fortuitously good one for the Indian economy with a sea change in the
macroeconomic parameters and a sustainable turnaround on the cards. At a time when concerns
have been raised about global growth prospects, the Indian economy has marched on and has in fact
entered a sweet spot. As a start, Gross Domestic Product (GDP) growth, which had plummeted to sub
5% levels in past two fiscal years finally seems to have picked up on the back of a cyclical rebound
and some genuine improvement. Growth in the current year, while not spectacular, has moved up
firmly into the 5%+ handle. This improvement has come on the back of improved performance in the
industrial sector, stable growth in the services sector and a surprisingly resilient agriculture sector.

Foreign fund flows through the portfolio route have picked up massively after the elections
responding to an improvement across most macroeconomic parameters. The more important and
stable flows through the Foreign Direct Investment (FDI) route have also picked up as the
government increased the level of permissible investments into some sectors. The capital markets
have continued to scale record levels as euphoria has built up on the possible trajectory of the Indian
economy. The markets seem to have priced in a favourable policy environment and a consequent
increase in corporate performance in the coming years. Overall there is a real sense that a new set of
reforms and the enthusiasm in the markets can lead India towards another prosperous era of high
growth.

OVERVIEW:

The financial sector in India is predominantly a banking sector with commercial banks accounting for
more than 60 per cent of the total assets held by the financial system. India’s services sector has
always served the country’s economy well, accounting for about 57 per cent of the gross domestic
product (GDP). In this regard, the financial services sector has been an important contributor. The
Government of India has introduced reforms to liberalize, regulate and enhance this industry. At
present, India is undoubtedly one of the world’s most vibrant capital markets. Challenges remain, but
the future of the sector looks good.

PERFORMANCE:

The income of brokerage & commission constitute the income from retail client, HNI etc. Such income
is driven principally by the number of active client, market volume and underlying share price
movement. . In terms of Net Profit, the same was of * 9.35 Lac in comparison to last years’ net Profit
of * 107.12 Lac. Volatility and adverse stock market conditions have resulted in such lower brokerage
and commission income for the financial year 2015-16. In this regard the Company has drawn detailed
plans to improve the performance by increasing the revenue stream by initiating the following steps:

* Expand the suite of products and enhance the customer base of retail clients , HNI's and Corporates

* Increase interaction with the investors and tapping of the business through value addition/research
products.
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OPPORTUNITIES AND THREATS:

We offer equity broking services to Retail, HNI clients and Corporates in the cash and derivative
segments. The equity broking is witnessing a good respite due to positive market conditions. As a
financial services intermediary, the company’s growth and profitability are, to a large part, dependent
on the stable growth and functioning of the Capital markets. The growth of financial services sector
will allow the Company to grow businesses in each of the verticals. The last year India enter a sweet
spot as growth rebounded, inflation declined and the external accounts came under control. From
then there has been a lot of positivity built around the India growth story and India seems to be
poised to enjoy another spurt in growth. However, to convert this promise into tangible reality we
need the government to institute the correct set of reforms all that would set India on the virtuous
cycle of growth. The goal for the Company for the year FY 17 will be to improve operating efficiency.

INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY:

The Company has proper and adequate internal control system commensurate with the size of the
business operations geared towards achieving efficiency in its various business operations, safeguarding
assets, optimum utilization of resources and compliance with statutory regulations. The management is
ensuring an effective internal control system to safeguard the assets of the Company. Efforts for
continued improvement of internal control system are being consistently made in this regard. The
Company has cleared secured bank liability against assets.

HUMAN RESOURCES VIS-A-VIS INDUSTRIAL RELATIONS:

The nature of your Company’s business requires trained and skilled professionals. Your Company has
been successful in attracting and retaining qualified professionals, by offering them a challenging work
environment, coupled with competitive compensation including stock ownership. Financial services are
a knowledge intensive sector where employee skills form a critical component in service delivery. Your
Company is involved in developing comprehensive in-house training sessions to make sure that all
employees identify with your Company’s vision, purpose and imbibe the ethos of the organisation.. The
Company has a young and vibrant team of qualified professionals. The Company values and appreciates
the dedication and drive with which its employees have contributed towards improved performance
during the year under review. The industrial relations with staff and officers are cordial during the year
under review. All issues pertaining to staff matters are resolved in harmonious and cordial manner.

CAUTIONARY STATEMENT:

Statements in the Management Discussion and Analysis describing the Company’s objectives projections,
estimates and expectations may be ‘forward looking statements’ within the meaning of applicable
securities laws and regulations. Actual results could differ materially from those expressed or implied.
Important factors that could make a difference to the Company’s operations include economic conditions
affecting demand/supply and price conditions in the domestic and overseas markets in which the
Company operates changes in the Government regulations, tax laws, and other statutes and other
incidental factors.

Place: Kolkata By order of the Board
Date: May 30, 2016 For GCM SECURITIES LIMITED
Registered Office : INDER CHAND BAID
3B, Lal Bazar Street, Sir R N M House (DIN : 00235263)
5th Floor, Kolkata 700001, West Bengal Chairman
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ii. The Company did not have any long-term contracts including derivatives contracts for which there were
any material foreseeable lossesduring the year ended March 31, 2016.

iii. There were no amounts which required to be transferred by the Company to the Investor Education and
Protection Fund during the year ended March 31, 2016.

For Bharat D. Sarawgee
Chartered Accountants
FRN: 326264E

Bharat D. Sarawgee
Partner
Membership No.:061505
Place: Kolkata
Date: 30/05/2016
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ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT

The auditor’s report on the accounts of a company to which this Order applies shall include a statement on the
following matters, namely:-

(i)(a) The company is maintaining proper records showing full particulars, including quantitative details and
situation of fixed assets;

(b)These fixed assets have been physically verified by the management at reasonable intervals; No material
discrepancies were noticed on such verification,

(c) There is noimmovable property held in the name of the company.
(ii)The Company is maintaining proper records of inventory and there is no any material discrepancy noticed.

(iii) The company has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly, the provisions of Clause 3(iii) of the Order are not applicable to the Company.

(iv)In our opinion, and according to the information and explanations given to us, the Company has complied
with the provisionsof Section 185 and 186 of the Companies Act, 2013 in respect of the loans and investments
made, and guarantees and securityprovided by it.

(v) The Company has not accepted any deposits from the public within the meaning of Sections 73, 74, 75 and
76 of the Act andthe Rules framed there under to the extent notified. Accordingly, theprovisions of Clause
3(v) of the Order are not applicable to the Company

(vi) Maintenance of cost records has not been specified by the Central Government under sub-section (1) of
section 148 of the Companies Act, 2013 and no such accounts and records have been so made and maintained.
Accordingly, theprovisions of Clause 3(vi) of the Order are not applicable to the Company.

(vii) (a) According to the information and explanations given to us and the records of the Company examined
by us, in our opinion,the Company is generally regular in depositing the undisputed statutory duesincluding
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess and any other statutory dues to the appropriate authorities;

(b) According to the information and explanations given to us and the records of the Company examined by
us, there are nodues of income tax or sales tax or service tax or duty of customs or duty of excise or value
added tax -tax, which have not been deposited on account of any dispute.

(viii) According to the records of the Company examined by us and the information and explanation given to
us, the Companyhas not defaulted in repayment of loans or borrowings to any financial institution or bank or
Government or dues to debentureholders as at the balance sheet date.

(ix) In our opinion, and according to the information and explanations given to us, there was no money raised
by way of Initial public offer or any term loan, accordingly, theprovisions of Clause 3(ix) of the Order are not

applicable to the Company.

(x) During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
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given to us, we have neither come across any instance of material fraud by the Company or on the Company
by its officers or employees, noticed or reportedduring the year. nor have we been informed of any such case
by the Management.

(xi) During the course of our examination of the books and records of the Company according to the
information and explanations given to us, the Company has paid managerial remuneration within the limits of
Sec 197 of the Companies Act, 2013.

(xii) As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the provisions of
Clause 3(xii) of theOrder are not applicable to the Company.

(xiii) The Company has entered into transactions with related parties in compliance with the provisions of Sections
177 and 188 of theAct. The details of such related party transactions have been disclosed in the financial
statements as required under AccountingStandard (AS) 18, Related Party Disclosures specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts)Rules, 2014;

(xiv) The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provisions of Clause 3(xiv) of the Order are
not applicable to the Company.

(xv) The Company has not entered into any non cash transactions with its directors or persons connected with him.
Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the Company.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934,
since being a stock broking company. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable
to the Company.

For Bharat D. Sarawgee
Chartered Accountants
FRN: 326264E

Bharat D. Sarawgee
Partner
Membership No.:061505
Place:Kolkata
Date: 30/05/2016
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT

Referred to in paragraph 2(f) of the Independent Auditors’ Report of even date to the members of GCM
Securities Limited on the standalone financial statements for the year ended March 31, 2016.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of GCM Securities Limited (“the
Company”) as of March 31,2016 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internalcontrol over financial reporting criteria established by the Company considering the essential
components of internal in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adequate internalfinancial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on ouraudit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over FinancialReporting (the “Guidance Note™) and the Standards on Auditing
deemed to be prescribed under section 143(10) of the Act tothe extent applicable to an audit of internal
financial controls, both applicable to an audit of internal financial controls and bothissued by the ICAI Those
Standards and the Guidance Note require that we comply with ethical requirements and plan andperform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a materialweakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessedrisk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatementof the financial statements, whether
due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion onthe Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regardingthe reliability of financial reporting and the preparation of financial statements for external
purposes in accordance withgenerally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policiesand procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions anddispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statementsin accordance with generally accepted accounting principles, and that receipts and
expenditures of the company arebeing made only in accordance with authorizations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition ofthe company’s assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion orimproper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk thatthe internal financial control over financial
reporting may become inadequate because of changes in conditions, or that thedegree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reportingand such internal financial controls over financial reporting were operating effectively as at
March 31, 2016, based on theinternal control over financial reporting criteria established by the Company
considering the essential components of internalcontrol stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute ofChartered Accountants of India.

For Bharat D. Sarawgee
Chartered Accountants
FRN: 326264E

Bharat D. Sarawgee
Partner
Membership No.:061505
Place:Kolkata
Date: 30/05/2016
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GCM SECURITIES LIMITED

Notes on Financial Statements for the Period ended 31st March 2016

(All amounts in *, except share data and unless otherwise stated)

Note 1 Company Information & Accounting Policies

Company Information

The company is incorporated on 2nd May, 1995 at Caleutta, West Bengal, India. It is a Public limited company by its shares.
The company operates in Capital Market. The activities of the company include broking, trading, investing in shares & other
securities and other related activities of capital market.

Accounting Policies

Basis of Preparation of Financial Statements

These financial statements have been prepared to comply in all material aspects with Generally Accepted Accounting
Principles in India (Indian GAAP), the applicable Accounting Standards prescribed under Section 133 of the Companies Act,
2013 (‘Act) read with Rule 7 of the Companies (Accounts) Rules, 2014, the provisions of the Act (to the extent notified) and
other ccounting principles generally accepted in India, to the extent applicable.

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and
other criteria set out in the Schedule Ill to the Companies Act, 2013. Based on the nature of products and the time between
acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its

operating cycle as 12 months for the purpose of current/non-current classification of assets and liabilities.

Use of Estimates

The preparation of the financial statements in conformity with the generally accepted principles requires the management to
make estimates and assumptions that effect the reported amount of assets, liabilities, revenues and expenses and
disclosure of contingent assets and liabilities. The esfimates and assumptions used in the accompanying financial
statements are based upon management'’s evaluation of the relevant facts and circumstances as of the date of the financial
statements. Actual results may differ from that estimates and assumptions used in preparing the accompanying financial
statements. Any differences of actual results to such estimates are recognized in the period in which the results are known /
materialized.

Fixed Assets & Depreciation Tangible Assets
Tangible assets are stated at acquisition cost, net of accumulated depreciation and accumulated impairment losses, if any.

Subsequent expenditures related to an item of tangible asset are added to its book value only if they increase the future

benefits from the existing asset beyond its previously assessed standard of performance.

ltems of fixed assets that have been retired from active use and are held for disposal are stated at the lower of their book
value or net realisable value and are shown separately in the financial statements under Other Current Assels. Losses
arising from the retirement of, and gains or losses arising from disposal of fixed assets which are carried at cost are
recognised in the profit and loss account.

Depreciation is provided on a pro-rata basis on the Writen Down Value Method at the rates prescribed under Schedule Il to
the Companies Act, 2013 with the exception of the following:

- assets costing As. 5,000 or less are fully depreciated in the year of purchase.

Intangible Assets & Amortisation
Intangibles assets are stated at cost less accumulated amortisation. These are being amortised over the estimated useful

life, as determined by the management. Leasehold land is amortised over the primary period of the lease.
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Revenue Recognition
Revenue is recognized to the extent it is probable that the economic benefits will flow to the Company and the revenue can

be reliably measured. The following specific recognition criteria must also be met before revenue is recognized.
a) Income is recognized on accrual basis from brokerage earned on secondary market operations on trade date.

b) Income from arbitrage comprises profit / loss on sale of securities held as stock-in-trade and profit / loss on equity
derivative instruments is accounted as per following;

i) Profit / loss on sale of securities is determined based on the FIFO cost of the securities sold.

ii) Profit / loss on arbitrage transactions is accounted for as explained below:

Initial and additional margin paid over and above initial margin for entering into contracts for Equity Index / Stock Futures /
Currency Futures and or Equity Index / Stock Options / Currency Options, which are released on final settlement / squaring-
up of underlying contracts are disclosed under “Other current assets”. Mark-to-market margin-Equity Index / Stock Futures /
Currency Futures representing the amounts paid in respect of mark to market margin is disclosed under “Other current
assels”.

"Equity Index / Stock Option / Currency Option Premium Account” represents premium paid or received for buying or selling
the Options, respectively.

On final settlement or squaring up of contracts for Equity Index / Stock Futures / Currency Future, the realized profit or loss
after adjusting the unrealized loss already accounted, if any, is recognized in the Statement of Profit and Loss. On settlement
or squaring up of Equity Index / Stock Options / Currency Option, before expiry, the premium prevailing in "Equity Index /
Stock Option / Currency Option Premium Account” on that date is recognized in the Statement of Profit and Loss.

As at the Balance Sheet date, the Mark to Market / Unrealised Profit / (Loss) on all outstanding arbitrage portfolic comprising
of Securities and Equity / Currency Derivatives positions is determined on scrip basis with net unrealized losses on scrip
basis being recognized in the Statement of Profit and Loss and the net unrealized gains on scrip basis are ignored.

Other Income Recognition
Interest on investments is booked on a time proportion basis taking into account the amounts invested and the rate of
interest.

Dividend income on investments is accounted for when the right to receive the payment is established.

Purchase
Purchase is recognized on passing of ownership in share based on broker’s purchase note.

Expenditure
Expenses are accounted for on accrual basis and provision is made for all known losses and liabilities.

Investments

Current investments are stated at the lower of cost and fair value. Long-term invesiments are stated at cost. A provision for
diminution is made to recognise a decline, other than temporary, in the value of long-term investments. Investmenis are
classified into current and long-term investments.

Investments that are readily realisable and are intended to be held for not more than one year from the date on which such

investmenis are made, are classified as current investments. All other investments are classified as non current investments.

Impairment of Assets

An asset is lreated as impaired when the carrying cost of assets exceeds its recoverable value. An impairment loss is
charged to Statement of Profit and Loss in the year in which an asset is identified as impaired. The impairment loss
recognized in prior accounting period is reversed if there is a change in the estimated recoverable value.

Taxation
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Provision for current Income Tax is made on the taxable income using the applicable tax rates and tax laws. Deferred tax
assets or liabilities arising on account of timing differences between book and tax profits, which are capable of reversal in
one or more subsequent years is recognized using lax rate and tax laws that have been enacted or subsequently enacted.
Deferred tax asset In respect of unabsorbed depreciation and carry forward losses are not recognized unless there is
sufficient assurance that there will be sufficient future taxable income available to realize such losses.

Earnings per Share
Basic earning per share is calculated by dividing the net profit for the period attributable to equily shareholders by the
weighted average number of equity shares outstanding during the period.

Stock in Trade
Shares are valued at cost or market value, whichever is lower. The comparison of Cost and Market value is done separately
for each category of Shares.

Contingent Liabilities & Provisions

A provision is recognised when there is a present obligation as a result of a past event, it is probable that an outflow of
resources will be required to settle the obligation and in respect of which reliable estimate can be made. Provision is not
discounted to its present value and is determined based on the best estimate required to settle the obligation at the year end
date.
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Notes on Financial Statement for the Period ended 31st March 2016
(All amountsin * except share data and unless otherwise stated)

Note. 2.27
Related Party Disclosures: Directors are Key Management Personnel of the Company

Directors of the Company
1) Inder Chand Baid
2) Manish Baid
3) Samir Baid

Other Related entities:
1) Global Capital & Infrastructure Ltd.
2) Cadillac Vanijya Private Limited
3) Silverpearl Hospitality & Luxery Spaces Ltd.
4) Chello Commotrade Lid.
5) GCM Capital Advisors Lid.
6) GCM Commodities & Derivatives Lid.
7) Volaire Leasing & Finace Limited
8) Purplkite Innovations Private Limited

Remuneration paid to Directors:
1) Manish Baid 300000/~ per annum

Note 2.28
Other additional information to be disclosed by way of Notes to Statement of Profit and Loss
Quantitative Details of trading items

Shares Current Year Previous Year

Opening Stock 409.564 339,564
Less Transfer to Investment - -
Purchase 582,800 734.000
Sales 635.800 664,000
Consolidation/spilt/bonus of shares during the year - -
(Khoobsurat Lid. Split from Rs.10/- to Rs.1/- Per Shares 140,400

0ld Stock 15600 New Stock 156000)

Closing Stock 496,964 409,564
Note 2.29

The Compnay has only one reportable segment namely Share Broking & Self trading in invsetment products and
accordingly disclosures regarding segment reporting are not being made separately.

Note 2.30

Details of Loans given, Investments made, guarantees given covered under section 186(4) of The Companies Act,
2013, Loans given and investments made are disclosed with respectived notes, further no guarantee has been given by the
Company.

Note 2.31
Previous year's figures have been re-arranged and re-grouped wherever considered necessary.

As per our Report of even date For and on behalf of the Board of
For Bharat D. Sarawgee & Co. GCM Securities Limited
Chartered Accountants

Firm's Registration Number 326264E

Manish Baid Samir Baid
Managing Director Director
Bharat D. Sarawgee DIN : 00239347 DIN : 00243521
Partner
Membership Number: 061505 Shrenik Choraria Pooja Bhartia
CFO Company Secretary

Place: Kolkata
Dated: 30th May, 2016
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Note: 2.8
INVESTMENTS (AT COST)
Asat 31st March 2016 As at 31st March 2015
Quantity Value Quantity Value
Rs. Rs. Rs. Rs.
QUOTED
Non - Current
1|Ashapur Minechem Litd. 200 14,360 200 14,360
2|Bharati Airtel Ltd. 500 177,350 500 177,350
3|Coal India Ld. 17 4,900 17 4,900
4|Dr. Reddy's Labotratories Ltd. 500 1,958,194
5|Eicher Motors Ltd. 75 1,372,927
6|GCM Capital Advisors Ltd. 6,090,000 121,500,000 6,090,000 121,500,000
7|GCM Commodity & Derivatives Ltd. 2,625,500 52,510,000 2,625,500 52,510,000
8|Global Capital Markets& Infrastructure Ltd 2,800 15,110 2,800 15,110
9|Goldbees 15,000 2,979,118 15,000 2,979,118
10|GVK Power & Infrastructure Lid. 15,000 236,250 15,000 236,250
11 |Infosys Lid. 2,060 2,539,147 2,060 2,639,147
12|ING Vysya Bank Litd. - - 16,974 14,232,812
13|Indian Oil Corporation Litd. 1,000 393,441 - -
14|KDJ Holidayscapes & Resorts Ltd. 68,500 6,041,977 68,500 6,041,977
15|Kirloskar Ferrous Industries Ltd. 10,000 496,000 10,000 496,000
16| Kirlloskar Oil Engines Ltd. 2,500 600,625 2,500 600,625
17 |Kirloskar Industries Ltd. 125 78,125 125 78,125
18|Maruti Suzki India Ltd. 500 2,237,528
19|Mahanagar Telephone Nigam Ltd. 3,200 47,104 3,200 47,104
20|Navin Fluorine International Limited 100 59,100 100 59,100
21 |NCL Research and Financial Services Ltd - “ - -
22|Tilak Finance Ltd. (Out of City Travel Solutions) - - - -
23|Power Grid Corporation of India Ltd. 186 25612 186 25,612
24|Reliance Infrastructure Ltd. 113 81,501 113 81,501
25|Reliance Industries Ltd. 2,525 2,306,714 2,525 2,306,714
26|Reliance Power Lid. 371 23,299 371 23,299
27|SBIN N5 1,063 11,749,780 838 9,125,348
28|State Bank of India 5,000 1,186,050 - =
29|Tata Power Co. Ltd. 210 18,512 210 18,512
30|Tata Steel Ltd. 100 45,960 100 45,960
31 |Tata Teleservices (Maharashtra) Litd. 23,176 251,746 23,176 251,746
32|Va Tech Wabag Ltd. 1,000 1,587,340 1,000 1,587,340
8,871,321 210,537,770 8,880,995 214,998,010
33|Gold Biscuts 762,397 762,397
N 762,397 - 762,397
8,871,321 211,300,167 | 8,880,995 215,760,407
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF GCM SECURITIES LIMITED
REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

We have audited the accompanying Consolidated financial statements of GCM Securities Limited(“the
company”) and its associate companies comprising of the consolidated Balance Sheet as at March 31, 2016,
the consolidated Statement of Profit and Loss, the consolidated Cash Flow Statement for the year then ended,
and a summary of significant accounting policies and other explanatory information prepared based on the
relevant records (“the Consolidated Financial Statements™).

M t’s Resy ibility for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the the preparation of these consolidated financial
statements in terms of the requirements of the Companies Act, 2013 (“the Act”) that give a true and fair view
of the consolidated financial position, consolidated financial performance and consolidated cash flows of
including its associates and in accordance with accounting principles generally accepted in India including the
Accounting Standards specified under Section 133 of the Act read with Rule 7 of the Companies (Accounts)
Rules, 2014. The Company’s Board of Directors is also responsible for ensuring accuracy of records including
financial information considered necessary for the preparation of Consolidated Financial Statements. The
respective Board of Directors of the companies and of its associates are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Group and its associates entilies respectively and for preventing and detecting frauds and other irregularities:
the selection and application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which has been used for the purpose of
preparation of the consolidated financial statements by the Directors of the Company, aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
have taken into account the provisions of the Act and the Rules made there under, including the accounting
standards and matters which are required to be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act and other applicable authoritative pronouncements issued by the institute of Chartered Accountants of
India. Those Standards and pronouncements require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free
from material misstatement.
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(g) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge and
belief and according to the information and explanations given to us:

i. The Company and its associates does not have any pending litigations as at March 31, 2016 which
would impact its financial position in it sconsolidated financial statements.

ii. The Company and its associates did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses during the year ended March 31, 2016.

iii. There were no amounts which required to be transferred by the Company and its associates to the
Investor Education and Protection Fund during the year ended March 31, 2016.

For Bharat D. Sarawgee
Chartered Accountants
FRN: 326264E

Bharat D. Sarawgee
Partner
Membership No.:061505
Place:Kolkata
Date: 30/05/2016
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ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT

Referred to in paragraph 2(f) of the Independent Auditors’ Report of even date to the members of GCM
Securities Limited on the consolidated financial statements for the year ended March 31, 2016.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year
ended March 31,2016.We have audited the internal financial controls over financial reporting of GCM
Securities Limited (“the Company™) for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing
deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit of internal
financial controls, both applicable to an audit of internal financial controls and both issued by the ICAIL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
control ssystem over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatementof the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in

terms of their reports referred to in the other matters paragraph below, is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regardingthe reliability of financial reporting and the preparation of financial statements for external
purposes in accordance withgenerally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policiesand procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions anddispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition ofthe company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company and its associate has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.
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Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the
internal financial controls over financial reporting insofar as it relates to two associate company, which is a
company incorporated in India, is based on the corresponding reports of the auditors of such companies
incorporated in India. Our opinion is not qualified in respect of this matter.

For Bharat D. Sarawgee
Chartered Accountants
FRN: 326264E

Bharat D. Sarawgee
Partner
Membership No.:061505
Place:Kolkata
Date: 30/05/2016
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Shrenik Choraria Pooja Bhartia
CFO Company Secretary
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Shrenik Choraria Pooja Bhartia
Place: Kolkata CFO Company Secretary

Dated: 30th May 2016
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Notes on Financial Statements for the Period ended 31st March 2016

(All amountsin *, except share data and unless otherwise stated)
Note 1 Company Information & Accounting Policies
Company Information

The company is incorporated on 2nd May, 1995 at Calcutta, West Bengal, India. It is a Public limited company by its shares. The company operates in Capital Market.
The activities of the company include broking, trading, investing in shares & other securities and other related activities of capital market.

Accounting Policies
Basis of Preparation of Financial Statements
These financial statements have been prepared to comply in all material aspects with Generally Accepted Accounting Principles in India (Indian GAAP), the applicable

Accounting Standards prescribed under Section 133 of the Companies Act, 2013 (‘Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014, the provisions of the

Act (to the extent notified) and other ccounting principles generally accepted in India, to the extent applicable.

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set out in the Schedule lil to the
Companies Act, 2013. Based on the nature of products and the time between acquisition of assets for processing and their realisation in cash and cash equivalents, the

Company has ascertained its operating cycle as 12 months for the purpose of current/non-current classification of assets and liabilities.

Principles of consolidation
The consolidated financial statements have been prepared on the following basis: i) Investments in Associates are accounted in
accordance with AS - 23 on “Accounting for Investments in Associates in Consolidated Financial Statements”, under “equity method™.

i) The difference between the cost of Investments in the associates and the share of net assets at the time of acquisition of shares in the associates is identified in the
consolidated financial statements as Goodwill or Capital reserve as the case may be.

Use of Estimates
The preparation of the financial statements in conformity with the generally accepted principles requires the management to make estimates and assumptions that

effect the reported amount of assets, liabilities, revenues and expenses and disclosure of contingent assets and liabilities. The estimates and assumptions used in the
accompanying financial statements are based upon management'’s evaluation of the relevant facts and circumstances as of the date of the financial statements. Actual
results may differ from that estimates and assumptions used in preparing the accompanying financial statements. Any differences of actual results to such estimates

are recognized in the period in which the results are known / materialized,

Fixed Assets & Depreciation Tangible Assets
Tangible assets are stated at acquisition cost, net of accumulated depreciation and accumulated impairment losses, if any. Subsequent expenditures related to an item

of tangible asset are added to its book value only if they increase the future benefits from the existing asset beyond its previously assessed standard of perfarmance.
Items of fixed assets that have been retired from active use and are held for disposal are stated at the lower of their book value or net realisable value and are shown

separately in the financial statements under Other Current Assets. Losses arising from the retirement of, and gains or losses arising from disposal of fixed assets which

are carried at cost are recognisad in the profit and loss account.

Depreciation is provided on a pro-rata basis on the Writen Down Value Method at the rates prescribed under Schedule Il to the Companies Act, 2013 with the
exception of the following:

- assets costing Rs. 5,000 or less are fully depreciated in the year of purchase.

Intangible Assets & Amortisation
Intangibles assets are stated at cost less accumulated amortisation. These are being amortised over the estimated useful life, as determined by the management.
Leasehold land is amortised over the primary period of the lease.
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Revenue Recognition
Revenue is recognized to the extent it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured. The following

specific recognition criteria must also be met before revenue is recognized.
a) Income is recognized on accrual basis from brokerage earned on secondary market operations on trade date.

b) Income from arbitrage comprises profit / loss on sale of securities held as stock-in-trade and profit / loss on equity derivative instruments is accounted as per
following;
i) Profit / loss on sale of securities is determined based on the FIFO cost of the securities sold.

ii) Profit / loss on arbitrage transactionsis accounted for as explained below:

Initial and additional margin paid over and above initial margin for entering into contracts for Equity Index / Stock Futures / Currency Futures and or Equity Index /
Stock Options / Currency Options, which are released on final settiement / squaring-up of underlying contracts are disclosed under “Other current assets”. Mark-to-
market margin-Equity Index / Stock Futures/

Currency Futures representing the amounts paid in respect of mark to market margin is disclosed under "Other current assets”.

“Equity Index / Stock Option / Currency Option Premium Account” represents premium paid or received for buying or selling the Options, respectively.

On final settlement or squaring up of contracts for Equity Index / Stock Futures / Currency Future, the realized profit or loss after adjusting the unrealized loss already
accounted, if any, is recognized in the Statement of Profit and Loss. On settlement or squaring up of Equity Index / Stock Options / Currency Option, before expiry, the

premium prevailing in "Equity Index / Stock Option / Currency Option Premium Account" on that date is recognized in the Statement of Profit and Loss.

As at the Balance Sheet date, the Mark to Market / Unrealised Profit / (Loss) on all outstanding arbitrage portfolio comprising of Securities and Equity / Currency
Derivatives positions is determined on scrip basis with net unrealized losses on scrip basis being recognized in the Statement of Profit and Loss and the net unrealized

gains on scrip basis are ignored.

Other Income Recognition
Interest on investments is booked on a time proportion basis taking into account the amountsinvested and the rate of interest.

Dividend income on investments is accounted for when the right to receive the payment is established.

Purchase
Purchase is recognized on passing of ownership in share based on broker's purchase note.

Expenditure
Expenses are accounted for on accrual basis and provision is made for all known losses and liabilities.

Investments
Current investments are stated at the lower of cost and fair value. Long-term investments are stated at cost. A provision for diminution is made to recognise a decline,
other than temporary, in the value of long-term investments. Investments are classified into current and long-term investments.

Investments that are readily realisable and are intended to be held for not more than one year from the date on which such investments are made, are classified as
current investments. All other investments are classified as non current investmentsInvestments other than in subsidiaries, joint ventures and associates have been
accounted as per AS—13 on "Accounting for Investments.”

Impairment of Assets

An asset istreated as impaired when the carrying cost of assets exceeds its recoverable value. An impairment loss is charged to Statement of Profit and Loss in the year
in which an asset is identified as impaired. The impairment loss recognized in prior accounting period is reversed if there is a change in the estimated recoverable
value.
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Taxation

Provision for current Income Tax is made on the taxable income using the applicable tax rates and tax laws. Deferred tax assets or liabilities arising on account of
timing differences between book and tax profits, which are capable of reversal in one or more subsequent years is recognized using tax rate and tax laws that have
been enacted or subsequently enacted. Deferred tax asset in respect of unabsorbed depreciation and carry forward losses are not recognized unless there is sufficient
assurance that there will be sufficient future taxable income available to realize such losses.

Earnings per Share

Basic earning per share is calculated by dividing the net profit for the period attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period.

Stock in Trade

Shares are valued at cost ar market value, whichever is lower. The comparison of Cost and Market value is done separately for each category of Shares.

Contingent Liabilities & Provisions

A provision is recognised when there is a present obligation as a result of a past event, it is probable that an outflow of resources will be required to settle the
obligation and in respect of which reliable estimate can be made. Provision is not discounted to its present value and is determined based on the best estimate
required to settle the obligation at the year end date.

As per our report of even date For and on behalf of the Board of
For Bharat D. Sarawgee & Co. GCM Securities Limited
Chartered Accountants

Firm's Registration Number 326264E

Bharat D. Sarawgee

Manish Baid Samir Baid
Partner Managing Director Director
Membership No. 061505 DIN : 00239347 DIN : 00243521
Place: Kolkata Shrenik Choraria Pooja Bhartia
Date : 30th May 2016 CFO Company Secretary
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Consolidated Notes on Financial Statement for the Period ended 31st March 2016
(All amounts in * except share data and unless otherwise stated)
Note 2.22
The Trade Receivable of Rs.66.30 Lacs from GCM Commodity & Derivatives Lid. Is on account of settlement dues from
National Spot Exchange Liud.

Note 2.23
The Company has not received any intimation from supplis garding their status under the Micro,
Enterprises Development Act, 2006 and hence disclos . relating to amount unpaid as at the
interest paid/payable as required under the said act, have not been given.

mall and Medium
ar end together with

Note. 2.24
In accordance with the requirement under the Accounting Standard - 22 “Accounting for taxes on Income™ the company has
accounted for deferred Tax during the year. Consequently the net deferred tax Li v of *75.426/- during the year arising
due to timing difference in depreciation & related items has been credited to Profit & Loss account.,

Note 2.25

The Payment of Gratuity Act, 1972 is not applicable to the company as the number of permanent employees in the com
below ten, similarly no other benefits are paid. The leave encashment are paid within the year and no leave balan,
forward. Hence AS — 15 Employee Benefit has been complied with.

Ty are
rricd

s are

Note 2.26
There are no impairment of Assets, as the management is of the opinion that the carrying value of ¢
realizable value as at 31 March, 2015.

sets is more tha

Note. 2.27
Related Party Disclosures: Directors are Key Management Personnel of the Company
Directors of the Company
1) Inder Chand Baid
2) Manish Baid
3) Samir Baid

Infrastructure Lid.

¢ Vanijya Private Limited

3) Silverpear]l Hospitality & Luxery Spaces Ltd.
4) Chello Commotrade Ltd.

5) GCM Capital Advisors Liud.

6) GCM Commodities & Derivatives Lid.

7) Voltaire Leasing & Finace Limited

8) Purplkite Innovations Private Limited

1) Manish Bai

300000/~ per annum

Note 2.28

Other additional information to be disclosed by way of Notes to Statement of Profit and Loss

Quanti ive Details of trading items

Shares Current Year Previous Year

Opening Stock 409,564 339,564
Less Transfer to Investment - -
Purchase 582,800 734,000
635,800 664,000

ion/spili/bonus of shares during the year -
{Khoobsurat Ltd. Split from Rs. 10/- to Rs. 1/- Per Shares 140,400

Old Stock 15600 New Stock 156000)

Closing Stock 496,964 409,564

Note 2.29
The Compnay has only one reportable segment namely Share Broking & Self trading in invsetment products and
accordingly disclosures regarding segment reporting are not being made separately.

Note 2.30

Details of Loans given, Invesiments made, guarantees given covered under section 186(4) of The Companies Act,
2013, Loans given and investments made are disclosed with respectived notes, further no guarantee has been given by the
Company.

Note 2.31
Previous year's figures have been re-arranged and re-grouped wherever considered necessary.

As per our Report of even date For and on behalf of the Board of
For Bharat D. Sarawgee & Co. GCM Securities
Chartered Accountants

F

mited

m's Registration Number 326264E Manish Baid Samir Baid
Managing Director Director
DIN : 00239347 DIN : 00243521
Bharat D. Sarawgee

Pariner

AembardsNomlers 061200 Shrenik Choraria Pooja Bhartia
Place: Kolkata CFO Company Secretary
Dated: 30th May, 2016
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GCM SECURITIES LIMITED

Note: 2.8
INVESTMENTS (AT COST)

As at 31st March 2016 As at 31st March 2015
Quantity Value Quantity Value
Rs. Rs. Rs. Rs.
QUOTED
Non - Current
Investmentsin Associates
1|GCM Capital Advisors Ltd, Of * 10 each 6,090,000 121,500,000 6,090,000
Less: Goodwill on consolidation 60,600,000
Add: Share of Profit/(Loss) post-acquisition 2,049,544
Add: Share of Profit/(Loss) during the year (Net) 192,650
Value 63,142,194 121,500,000
2|GCM Commodity & Derivatives Ltd. Of rs. 10 each 2,625,500 52,510,000 2,625,500
Add: Capital reserve on consolidation 28,880,500
Add: Share of Profit/(Loss) post-acquisition 1,304,441
Add: Share of Profit/(Loss) during the year (Net) 332,417
value 83,027,358 52,510,000
Investmentsin Other Companies
1|Ashapur Minechem Lid. 200 14,360 200 14360
2|Bharati Airtel Ltd. 500 177,350 500 177,350
3|Coal India Ltd. 17 4,900 17 4900
4|Dr. Reddy's Labotratories Lid. 500 1,958,194 = =
5|Eicher Motors Ltd. 75 1,372,927 - -
6|Global Capital Markets& Infrastructure Litd 2,800 15,110 2,800 15,110
7|Goldbees 15,000 2,979,118 15,000 2,979,118
8|GVK Power & Infrastructure Ltd. 15,000 236,250 15,000 236,250
9lInfosys Lid. 2,060 2,539,147 2,060 2,539,147
10|ING Vysya Bank Lid. - - 16,974 14,232812
11|Indian Oil Corporation Ltd. 1,000 393,441 - -
12{KD1J Holidayscapes & Resorts Litd. 68,500 6,041,977 68,500 6,041,977
13|Kirloskar Ferrous Industries Ltd. 10,000 496,000 10,000 496,000
14|Kirlloskar Oil Engines Ltd. 2,500 600,625 2,500 600,625
15]Kirloskar Industries Ltd. 125 78,125 125 78,125
16|{Maruti Suzki India Lid. 500 2,237,528
17|Mahanagar Telephone Nigam Lid. 3,200 47,104 3,200 47,104
18|Navin Fluorine International Limited 100 59,100 100 59,100
19|Power Grid Corporation of India Ltd. 186 25,612 186 25612
20|Reliance Infrastructure Ltd. 113 81,501 113 81,501
21|Reliance Industries Ltd. 2,525 2,306,714 2,525 2,306,714
22|Reliance Power Ltd. 371 23,299 371 23,299
23|SBIN N5 1,063 11,749,780 838 9,125,348
24|State Bank of India 5,000 1,186,050 - -
25| Tata Power Co. Ltd. 210 18,512 210 18,512
26| Tata Steel Ltd. 100 45,960 100 45,960
27|Tata Teleservices (Maharashtra) Ltd. 23,176 251,746 23,176 251,746
28|Va Tech Wabag Ltd. 1,000 1,587,340 1,000 1,587,340
8,871,321 182,697,322 | 8,880,995 214,998,010
29|Gold Biscuts 762,397 762,397
- 762,397 - 762,397
8,871,321 183,459,719 | 8,880,995 215,760,407
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If undelivered, please return to:

GCM Securities Limited

3B, Lal Bazar Street, Sir R N M House, 5th Floor, Kolkata 700001, West Bengal
Tel. No. 033-22481053 | 22489908 | Email : gcmsecu.kolkata@gmail.com
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